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THE STORY AT A GLANCE 

A 1'omparinon With ihv i’reriou* Fisva! Year 


Year Ended 
January 28 
1956 

Sales, Income and Dividends: 

Net sales—including retailer’s occupation (sales) tax. $59,729,048 

Net sales—excluding retailer’s occupation (sales) tax. 58,265,957 

Income from operations—before income taxes. 1,174,774 

Income from operations—after income taxes. 582,774 

Special credit per statement of income. 139,415 

Net income and special credit. 722,189 

Dividends on preferred shares. 173,742 

Net income per common share. 1.55 

Net income and special credit per common share. 2.08 

Common dividends per share.. .80 

Income remaining for use in the business. 198,224 

Assets: 

Cash . 1,533,996 

Accounts receivable . 2,892,074 

Merchandise inventories . 7,764,882 

Current assets—total . 12,876,107 

Store properties and equipment. 3,837,532 

Liabilities: 

Notes payable . None 

Current liabilities—total . 3,146,995 

Working Capital: 

Net current assets. 9,729,112 

Current ratio . 4.09 to 1 

Stockholders’ Investment: 

$4.25 preferred shares. 2,656,100 

6% preferred shares. 1,000,000 

Common shares . 3,391,537 

Treasury shares at cost. 122,057 

Additional paid-in capital.. 235,936 

Earnings employed in the business. 7,515,511 

Total stockholders’ investment. 14,677,027 

Sundry Data: 

Depreciation expense . 404,656 

Expense of Pension Trust and Retirement Income Plans. . . . 100,280 


An eight-year financial and operating summary appears at the end of this 


Year Ended 
January 29 
1955 


$58,679,355 

57,559,724 

1,121,524 

539,524 

539,524 

177,320 

1.37 

1.37 

.80 

151,396 


1,405,008 

2,838,536 

8,235,438 

13,074,952 

3,738,863 


None 

3,101,225 


9,973,727 
4.22 to 1 


2,723,400 

1,000,000 

3,391,537 

122,057 

222,746 

7,177,873 

14,393,499 


380,142 

110,909 

report. 
































April 24, 1956 

To the Shareholders: 

You will find on the preceding page a tabulation which will give you a comparison of the net 
income and certain other important statistics for the fiscal year ended January 28, 1956, with similar 
figures for the preceding year. Detailed financial statements, together with the opinion of independ¬ 
ent auditors, will be found on the following pages. We have also included at the end of this report 
a tabulation of certain statistics for the last eight years. In view of the increase in Use and Occupa¬ 
tion Taxes (commonly known as “Sales Taxes”) we have deemed it advisable to eliminate such taxes 
from the net sales in the current year and, for comparative purposes, in all previous years. 

SALES —XET MXCOME Net sales of $58,265,957 represents an increase of 1.1% over the previous 

year. Net income of $582,774 was an improvement over the $539,^24 real¬ 
ized in the previous year. In addition to the net income attributable to operations during the year under 
review, there was a special credit in the amount of $139,415 ($223,088 before taxes) which represents 
earnings in prior years resulting from an adjustment of certain permanent asset accounts following an 
examination by the Internal Revenue Service. The actual earnings for the common shares, not including 
the special credit, were $1.55 per share as compared with $1.37 per share in the previous year. 

Ui YMM0EXM0S In addition to the regular dividends on both classes of preferred shares, dividends were 
paid on the common shares at the rate of 20£ per quarter or 80^ for the year; this was 
the same rate that prevailed in the preceding fiscal year. After payment of these dividends there was left 
from net income for the year $198,224 which was added to earnings employed in the business. 

MX VEX TO Mi tES Merchandise inventories and advance commitments were both slightly less than at 
the end of the preceding fiscal year and are well in balance with current sales ex¬ 
pectancies. 

CAM*MTAL EXM*EXM0MTM'HES A total of $705,000 was expended in keeping our properties up to 

date and in good repair; of this amount $373,000 was capitalized and 
the balance of $332,000 represents repairs and alterations. Included in the amount which was capital¬ 
ized was a sum slightly in excess of $275,000 which was expended in completely air conditioning the 
Evanston store. A contract has also been signed for the completion of the air conditioning of the Oak 
Park store during the calendar year 1956. 

FMXAXCMAL Relations with our banks remain on a satisfactory basis. There were no outstanding notes 
payable at the year end. Collections on our charge and installment accounts are good. 
The ratio of current assets to current liabilities w^as 4.09 to 1 as compared to 4.22 to 1 at the end of the 
previous year after a reclassification of prepaid expenses made at the suggestion of our independent au¬ 
ditors. A modest decrease in the working capital reflects the expenditure for the air conditioning of the 
Evanston store as mentioned above. 

MMAMIM.EM— iilYMXO M*M*AZA The store building being constructed for our occupancy in the new 

Harlem-Irving Plaza at the northwest corner of Harlem Avenue and 
Irving Park Road is proceeding at a satisfactory rate. While it is expected that a part of the stores in 
that development will be opened around the first of September, we do not plan to open our store until 
early in 1957. When completed, the Plaza will contain forty-eight completely modern stores and park¬ 
ing for more than 2,000 cars. Our store of approximately 150,000 square feet will occupy three floors, 
will be completely air conditioned and will be the dominant store in the shopping center. An artist’s 
drawing of this store, as it will appear upon completion, is reproduced on the cover of this report. We 
think you will agree that it will represent a beautiful and worthy addition to the stores which we operate. 

By order of the Board of Directors 


Werner A. Wieboldt, Chairman 


James F. Tobin, President 


Statement of Mneome and Earninyn Employed in the HusinenH 


WIEBOLDT STORES, ■>< 

Fiscal year ended January 28, 1956 


Sales, including $5,209,924 for leased departments. 

Less retailer’s occupation (sales) tax. 

Net Sales . 

Other income, including carrying charges of $220,775 on installment accounts 
Total Income. 

Costs and expenses (including provision of $404,656 for depreciation and 


amortization) : 

Cost of goods sold, buying, merchandising and property expenses. $44,851,527 

Administrative, selling and other expenses. 12,529,426 

Miscellaneous . 30,236 

Income Before Taxes Thereon. 


Federal taxes on income—estimated. 

Net Income . 

Special credit—adjustments of property accounts resulting from Internal 
Revenue Service examinations, less related taxes of $83,673. 

Net Income and Special Credit. 

Earnings employed in the business at January 30, 1955. 


Deduct cash dividends paid: 

On $4.25 Cumulative Preferred Shares ($4.25 a share). $ 113,742 

On 6% Cumulative Convertible Preferred Shares ($3.00 a share). 60,000 

On Common Shares ($0.80 a share). 210,808 


Earnings Employed in the Business at January 28, 1956 


$59,729,048 

1,463,091 

$58,265,957 

320,006 

$58,585,963 


57,411,189 
$ 1,174,774 

592,000 
$ 582,774 

139,415 
$ 722,189 

7,177,872 
$ 7,900,061 


384,550 

$ 7,515,511 


See notes to financial statements. 





























BALANC 


W I E B O L » T 


January 


ASSETS 


Current Assets 

Cash . 

Receivables, including installments due after one year 

Less allowance for possible losses. 

Merchandise inventories—Note A. 

Inventories of store and office supplies. 

Prepaid insurance, rent, and other expenses. 

Total Current Assets. 


$ 3,033,125 
141,051 


$ 1,533,996 

2,892,074 

7,764,882 

314,880 

370,275 

$12,876,107 


Investments and Other Assets 

Due from banks upon realization on accounts sold, less allowance of $68,974 $ 211,884 


Miscellaneous receivables, investments, and deposits. 454,370 

Property not used in operations—at cost. 118,257 


784,511 


Store Property and Equipment —Note B 

Cost 

Allowances 

for 

Depreciation 

and 

Amortization 

Net 

Land . 

. $ 118,660 

$ 

$ 118,660 

Building and building improvements. 

786.281 

262,445 

523,836 

Leasehold improvements . 

761,917 

138,272 

623,645 

Fixtures and equipment. 

4,616,196 

2,044,805 

2,571,391 


$6,283,054 

$2,445,522 



3,837,532 


Deferred Charges 

Deferred leasehold expenses 
Other deferred charges- 


$ 338,167 

101,667 439,834 


$17,937,984 


































SHEET 


STOKES, inc. 

, 1956 


LIABILITIES A A If S T O C K II If L HE Ml S 9 INVESTMENT 


Current Liabilities 

Accounts payable . 

Employees’ compensation and pay roll taxes. 

Local and excise taxes. 

Federal taxes on income—estimated. $ 646,117 

Less United States Treasury bills (proceeds to be applied in payment). 398,159 

Total Current Liabilities. 


$ 1,615,022 
512,510 
771,505 

247,958 
$ 3,146,995 


Reserves 

For deferred taxes on income reported on installment basis, etc. $ 95,949 

For unearned carrying charges on installment contracts. 18,013 


113,962 


Stockholders’ Investment —Note C 
Capital stock: 

$4.25 Cumulative Preferred Shares, without par value, stated value $100 

a share—authorized and issued 26,561 shares. $ 2,656,100 

6% Cumulative Convertible Preferred Shares, par value $50 a share— 

authorized and issued 20,000 shares. 1,000,000 

Common Shares, without par value—authorized 500,000 shares; reserved 
for conversion of 6% preferred stock 20,000 shares; issued 271,443 
shares (including 7,933 shares in treasury). 3,391,537 

$ 7,047,637 

Additional paid-in capital. 235,936 

Earnings employed in the business... 7,515,511 

$14,799,084 

Less cost of shares in treasury. 122,057 


14,677,027 

$17,937,984 


See notes to financial statements. 

























to Financial Statements 


WI E BOLHT STORE X. im. 

Fiscal year ended January 28, 1956 


Note A—INVENTORY VALUATION: 

Merchandise inventories totaling $5,245,432, have been priced at cost (last-in, first-out retail 
method) which amount was approximately $159,000 less than estimated replacement cost. The re¬ 
maining merchandise inventories have been priced principally at the lower of cost or market (first-in, 
first-out retail method). 


Note B—LEASED PROPERTIES: 

Substantially all store properties are occupied under lease agreements which, including option 
periods of 60 years, will permit continuous possession for about eighty-four years. Annual rentals 
under such leases total approximately $1,033,000, exclusive of repairs and maintenance, insurance, 
taxes and other occupancy costs and are subject to reductions in future years. 


Note C—DATA ON PREFERRED SHARES AND ADDITIONAL PAID-IN CAPITAL: 

Provisions of the $4.25 Cumulative Preferred Shares place restrictions upon the payment of 
dividends on the 6% Cumulative Preferred and Common Shares; at January 28, 1956, $4,711,750 
of the earnings employed in the business was not subject to such restriction. 

The Company is required to set aside $70,000 on or before August 1st of each year for the pur¬ 
chase of $4.25 Cumulative Preferred Shares for retirement at a price not to exceed $103 a share. Any 
amount not so used by the succeeding December 31st must be returned to general funds of the Com¬ 
pany. All provisions for retirement have been fulfilled at January 28, 1956, and no amount is required 
to be set aside for this purpose until August 1, 1957. 

The Company may redeem its $4.25 Cumulative Preferred Shares at $103 a share, plus accrued 
dividends. Upon voluntary liquidation, holders of such shares are entitled to the redemption price, or, 
upon involuntary liquidation, to $100 a share, plus accrued dividends. 

The 6% Cumulative Convertible Preferred Shares are convertible into common stock on a share- 
for-share basis and are callable at, or entitled in liquidation to, $52.50 a share, plus accrued dividends. 

During the year additional paid-in capital increased $13,189, representing the excess of stated 
value over cost of 673 $4.25 Cumulative Preferred Shares retired. 



Arrounlanitt* Mlvport 




Board of Directors, 

Wieboldt Stores, Inc., 

Chicago, Illinois. 

VVe have examined the financial statements of Wieboldt Stores, Inc. for the 
fiscal year ended January 28, 1956. Our examination was made in accordance with 
generally accepted auditing standards, and accordingly included such tests of the 
accounting records and such other auditing procedures as we considered necessary 
in the circumstances. 

In our opinion, the accompanying balance sheet and statement of income and 
earnings employed in the business present fairly the financial position of Wieboldt 
Stores, Inc. at January 28, 1956, and the results of its operations for the fiscal year 
then ended, in conformity with generally accepted accounting principles applied on 
a basis consistent with that of the preceding year. 


Ernst & Ernst 
Certified Public Accountants 


Chicago, Illinois, 
March 20, 1956. 
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